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Former Paraguayan President Luis Gonzalez Macchi (1999-2003) went to prison on corruption
charges in December, although he won house arrest later in the month. Fraud and embezzlement
charges sent him to prison in Asuncion, although he and associates were able to escape other
allegations they had faced. A three-judge panel convicted him on Dec. 4 of illegal enrichment and
providing false testimony about a Swiss bank account dating to his time in office, a conviction he is
appealing.

Eight-year sentence for illegal enrichment
His conviction was for holding more than US$1 million in a secret Swiss bank account. His wife,
Susana Galli, was cleared of the charges, as was one of the former president's business associates,
Reinaldo Dominguez Dibb.
The tribunal said he had also been convicted of giving false testimony about the bank account. He
has been barred from public office for the next eight years and, in addition, was ordered to pay
fines of US$500,000. The tribunal also froze some US$370,000 the former leader had deposited in
Switzerland.
The account in a BBVA bank branch in Zurich, Switzerland, was uncovered in 2003. Prosecutors said
Gonzalez's salary as president about US$10,000 per month would never have allowed him to save
the money deposited in his Swiss account. They alleged that he illegally received money from others
bent on influencing policy.
Gonzalez Macchi argued that his family controls extensive land, cattle, and business holdings. "I am
going peacefully to the Guardia Presidencial," the presidential guard headquarters where he would
be jailed, said Gonzalez Macchi in response to the conviction. "I will think about what I will do. I
go defrauded of justice because I did not illegitimately enrich myself. The journalists may visit me
when they want to converse."
Reports said the ex-president was visibly upset and said, "I was not expecting this. I believe I am a
victim of the political moment Paraguay is living through, but I continue to be loyal to my party," the
Asociacion Nacional Republicana (ANR, Partido Colorado), which has been in power since 1947. "I
no longer have friends; all of them abandoned me a while ago." "I will dedicate myself to practicing
sports and reading history, principally Napoleon," Gonzalez Macchi said. "My family fortune is
visible. We have extensive properties, haciendas, cattle, and other businesses, so I didn't enrich
myself illegally."
Gonzalez Macchi, who presided during a period of political instability and corruption in the country,
had an earlier conviction for corruption overturned. In June, he was found guilty of involvement in
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the illegal transfer of US$16 million (see NotiSur, 2006-06-23), but an Appeals Court overturned the
conviction in September.
Gonzalez Macchi was appointed a caretaker president by Congress in March 1999 after predecessor
ex-President Raul Cubas Grau (1998-1999) resigned amid street riots and political upheaval that
followed the assassination of Cubas' vice president Luis Maria Argana (see NotiSur, 1999-03-26 and
1999-04-09). Gonzalez Macchi handed over power to President Nicanor Duarte in 2003 (see NotiSur,
2003-08-29).
Political turmoil and corruption scandals have dogged Paraguay ever since its 1989 exit from a
decades-long dictatorship. Meanwhile, a protracted economic slump has kept it one of South
America's poorest countries. US$600,000 bail buys house arrest Authorities said in early December
that, for security reasons, Gonzalez Macchi would continue to be jailed at the elite police facility in
the capital of Asuncion rather than at the notoriously overcrowded Tacumbu penitentiary.
The court that convicted him then ruled on Dec. 29 that Gonzalez Macchi could remain under house
arrest while appealing the eight-year prison sentence. It could take years for tribunals through the
Corte Suprema de Justicia (CSJ) to rule on his appeals.
Gloria Hermosa, one of the three judges of the Sentencing Court that granted the benefit of house
arrest to the 59-year-old former leader, said the house "must remain under permanent watch by
police officers and soldiers of the Presidential Escort Battalion." In addition, she said, Gonzalez
would have to post bail of 2.5 million guarani (US$600,000) before he would be allowed to go home.
The court had rejected Gonzalez' request for house arrest a week before because the former
president offered his house as bail, but the residence was owned by his grown children. Gonzalez
Macchi then produced "a tangible bail" in cash, Judge Hermosa said.
When the court handed down the conviction, Hermosa, the tribunal president, said Gonzalez
Macchi's guilt had been determined by the evidence that "he could not prove the money deposited
in a Swiss bank account came from an inheritance left by his grandmother, and, furthermore,
after leaving the presidency in 2003, he did not inform the Contraloria General de la Nacion of the
existence of that account nor did he do it before assuming the presidency."
"Instead, the evidence shows that the money was deposited by Dominguez Dibb [former owner of a
gambling business] who also deposited money in an account of the former first lady in a Caribbean
bank [some US$240,000]. Both were absolved because they were not public officials," said Hermosa.

Other Swiss bank account charge dropped
A court dropped corruption charges against Gonzalez Macchi on Nov. 20, acknowledging it had
failed to meet a deadline for hearing full testimony on accusations that he maintained a secret
Swiss bank account. Blanca Gorostiaga, president of that three-judge tribunal, said time ran out
for hearing prosecution and defense arguments about accusations Gonzalez Macchi had kept an
account containing more than US$1 million. But Gorostiaga said the court would continue hearing
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a separate charge against the former president on accusations he gave false testimony about his
wealth. "There wasn't sufficient time to...hear accusations by both sides" in the corruption case,
Gorostiaga said during a rare Sunday court session.
The court had a 10-day deadline since going into session Nov. 9 on the illicit enrichment charges a
time frame established by law in the case of a former head of state. No deadline governed the charge
of false testimony and that case continued. The trial that brought Gonzalez Macchi's conviction
opened in November for what prosecutors called a secret account uncovered in Switzerland in 2004
and what they said were unexplained questions about how he had acquired the wealth while he was
in office. Illicit enrichment is punishable by at least five years in prison.
Rene Fernandez, an economic crimes prosecutor who had pressed the case, lamented the tribunal's
decision to drop the corruption charges. "Despite all efforts that we undertook through the public
prosecutor's office to see this former head of state sanctioned, he in the end remains unpunished,"
Fernandez said. He also said the former president's wife, Susana Galli, still faced prosecution on a
separate charge of illicit enrichment arising from US$380,000 found in a separate Caribbean bank
account in her control.
On Nov. 16, Gonzalez Macchi was hospitalized for "arterial hypertension" minutes before the
tribunal was set to meet. [Sources: La Republica (Peru), 06/05/06; Notimex, 09/18/06, 09/20/06; El
Comercio (Ecuador), 11/16/06; Associated Press, 11/20/06; Spanish news service EFE, 12/04/06;
El Nuevo Herald (Miami), 09/20/06, 12/04/06, 12/05/06; La Nacion (Paraguay), 11/07/06, 11/20/06,
12/05/06; ABC Color (Paraguay), 12/04/06, 12/05/06; BBC News, 12/05/06; International Herald
Tribune, 12/22/06, 12/29/06]
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